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Article on Views, Role of EC’s President Santer 


MS3010130795 London THE OBSERVER in English 
29 Oct 95 p 19 


({Keport on interview with Jacques Santer, President of 
European Commission, by Mark Frankland and Dick 
Leonard, in Brussels; date not given: “The Ins and Outs 
of Europe”} 

[FBIS Transcribed Text) Jacques Santer has forgiven 
Michael Portillo. The Presideat of the European Com- 
mission [EC] sounds more puzzied than angry about 
the British Defence Minister's attack on Brussels at the 
Tory Party conference. 


‘I was a bit surprised by it,” he said in an intrview at 
his office last week. ‘I know Portillo is a Eurosceptic, 
but it was the tone of what he said that surprised me. 
Opinion is one thing; tone is another.’ Santer himself 
is a specialist in velvet tone, so one must assume 
there is no hidden barb intended when he gives the 
British bulldog’s name its Spanish pronunciation. Has 
he forgiven his Tory tormentor? ‘I'm a Catholic,” he 
Says, and grins. 


It is typical of Santer that, while refusing to take offence 
at Europe's critics, he pays attention to what they say. 
Since he assumed the presidency nine months ago, 
the Commission's Euro- barometer opinion survey no 
longer hides unwelcome findings such as the fact that 
almost a third of its citizens are still ‘afraid’ of Europe. 


Santer says he may even read The Response, the latest 
anti-European onslaught from Sir James Goldsmith, 
billionaire and subversive member of the European 
Parliament. He has the book on his desk, though since 
copies were sent to virtually everyone in Brussels it 
would be news if he did not. 


A visitor has only to be with Santer for a few moments 
to realise that blood pressure in the Commission must 
have dropped several points when be took over from the 
driven, and driving, Jacques Delors. Handsomely florid, 
Santer has an aura of agreeableness that transcends 
ordinary political bonhomie. 

This served him well during 11 years as Prime Minister 
of Luxembourg, where coalition governments are the 
norm and politics is based on compromise, rather than 
the adverserial fencing of the British. 


Small wonder this highly accessible leader of a tiny state 
worries about popular unease over Europe. ‘One reason 
is because Europe has achieved its original programme 
of bringing peace to the continent. | cannot imagine 
there could now be war between our members. This 
is a very great achievement: the post-war period is the 
longest period of peace my country has known.” 
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The key to European peace is the alliance between 
France and Germany. ‘The European Community was 
created to overcome their differences. If the Franco- 
German pillar cracks, it would be very dangerous.’ For 
Santer, born in 1937, this is not history but the lesson 
of his life. But he admits it ‘no longer motivates the 
young generation because they take all that for granted. 
We have to give people new reasons to identify with 
Europe. We must show those who are sceptical and 
those who are frightened that our policies are in their 
izierest, and get them to think about the alternative if 
these policies didn’t exist.” 


How? He begins with the benefits to farmers but breaks 
off and laughs. *‘For Britain we have to use different 
arguments. For example, how can any country deal with 
problems of pollution and the environment on its own? 
And I always say to the British: look, you sell 53 per 
cent of your visible exports in the union. And 30 per cent 
of foreign investment in Britain comes from member 
States.” 


Delors preached Europe as a gospel. Santer talks of 
the Union as if it were an overcoat that must be 
cut to make its citizens feel snug. One diplomat in 
Brussels remarked that Santer shows greatest passion 
when speaking against the union's malfunctions, such 
as fraud and waste, because he knows they damage 
Europe's image. ‘Jacques Delors’s attitude was “you 
can’t make an omelette without breaking eggs”. It's not 
Santer’s. He cares about the eggs.” 


Santer has tightened up the Commission's sometimes 
sloppy money management by turning Erkki Liikanen, 
the young Finnish budget commissioner, into his finan- 
cial secretary. Any commissioner with spending plans 
must first win the Finn's approval. 


Diplomats are similarly impressed by Santer’s personal 
staff, notably his chief of staff, his fellow Luxembourge 
Jim Cloos, who is being called ‘a real star, a wizard “ 
building agreement’. This is praise indeed from people 
who could feel terrorised by Delors’s assistants. 


Not surprisingly, Santer is beginning to be criticised 
by France. A French official last week accused the 
Commission of ‘lacking dynamism’ and of having 
‘crossed the threshold of ineffectiveness’. But Delors 
had an advantage Santer could never match: the backing 
of his own country, one of the European giants whose 
then President, Francois Mitterrand, was a Delors ally. 


Luxembourg cannot give Santer additional weight, 
which may partly explain why he is more listener 
than lecturer. “The European Parliament has criticised 
me harshly for putting forward only 40 legislative 
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proposals this year. I say we have to act less but act 
better.’ 


Santer wants national parliaments to be ‘much more 
involved, in running Europe, and allows ‘there could 
be something true’ in Commons criticism (reported two 
weeks ago in the Observer) of Brussels sloppiness in 
the preparation of legislation. 

He wants next year’s Intergovernmental Conference 
(IGC) to review the Maastricht treaty to slash to three 
the present 22 steps required in European law-making. 
Santer is ready to listen, too, to British fears of being 
swamped by Europe. On a recent trip to London he 
quoted as his own ‘the Luxembourg credo — We want 
to stay as we are’. 


In his office, he says: ‘Europe is not a Moloch set 
on harmonising everything. We can harmonise some 
things in the single market, but we can never harmonise 
our nations. We are not building the United States of 
Europe: our history is against it. We must be much 
Clearer about that’ or we shall have populist protest, 
and the very worst thing for a politician is to be always 
on the defensive.’ 


Santer spoke as a man who, by deploying good- 
humoured patience obliged Ritt Bjerregaard, his Danish 
environment commissioner, to withdraw her indiscreet 
Brussels diary (it describes President Chirac ignoring 
Santer throughout an entire lunch) and also avoided a 
collision over French nuclear tests. He seems likely to 
use similar tactics in greater dramas ahead. 


While experts debate whether France will be ready for 
a single currency by the target date of 1999, Santer says 
he is sure a majority of members will qualify. 

‘I have followed ali the discussions on a single currency 
since I became Luxembourg’s Finance Minister in 1979. 
At that time there was no convergence at all in the 
finance policies of member states. Today all members, 
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even those who have benefited from opting out from the 
exchange rate mechanism, are committed to meeting the 
convergence criteria.” 


He is sure the IGC will accept the need to extend 
majority voting in spite of present British opposition. 
Santer will not hector the Brits but appeal to thei 
common sense. 


‘The union has a huge budget for research, which is 
vital for the single market and for competitiveness. But 
we now have to decide on this through unanimity and 
co-decision with the European Parliament. This makes 
it almost impossible tc reach conclusions. Majority 
voting here is not a matter of principle, simply of better 
functioning.’ 


He uses a similarly low-key argument for a proper 
European foreign policy. “The European Union is the 
biggest aid donor to the Middle East peace process, but 
we have no political role in it. We are the biggest giver 
of aid to developing countries, but we lack a comparable 
political role. We must accept the political consequences 
of our economic dimension.’ Santer helped persuade 
Margaret Thatcher in 1985 that more majority voting 
on European laws was a price worth paying for a single 
European market. He expects to be as successful at next 
year’s IGC. 


‘I've chaired three such conferences in the past and 
experience tells me all governments take up tough 
positions before negotiations start. Once caught in the 
momentum of those negotiations they try to find a 
compromise.’ 


Uncommon affability and a prime ministerial back- 
ground are mediating strengths Delors did not have. ‘If 
anyone Can coax an out-of-line British government into 
some kind of minimal compromise at the IGC,” a Brus- 
sels insider said, ‘it is jolly Jacques Santer.’ 
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Vranitzky Presents SPOe Election Program 


AU2710111095 Salzburg SALZBURGER 
NACHRICHTEN in German 27 Oct 95 p2 


(Unattributed report: “Vranitzky Wants To Prevent an 
OeVP-F Majority and To Continue In Office”] 


(FBIS Translated Text] In a 13-page “Chancellor's 
Program” released on Wednesday [25 October], Franz 
Vranitzky, leader of the Social Democratic Party of 
Austria [SPOc], states his political objectives for the 
election campaign and ensuing years. The “program 
for Austria” is not limited to “a simple implementation 
of austerity,” but also contains reform plans, says 
Vranitzky. He affirms the SPOe’s desire to govern and 
his refusal to enter into a coalition with the “Haider 
party.” The SPOe's election goal is to reduce support 
for the OeVP and Movement for Freedom [F] to less 
than 5O percent. 


In the 23 articles of the program, Vranitzky professes 
“socially just" austerity and parallel political reforms “in 
order to secure the republic's future.” He says: “Social 
justice must provide the yardstick for these reforms. 
With its budget plan, the SPOe has already presented 
an austerity program, as well as a program for savings 
in the health and public sectors. A gradual extension 
of social insurance periods is required to stem the tide 
of early retirements. The flexibility of working hours 
must not act to the detriment of employers.” Further 
SPOe goals are the abolition of school and college fees, 


The SPOe leader wants to trim down the government. 
He says the Health Ministry must be given greater 
powers. He also wants a new “Ministry of Industry 
Technology.” The Environment Ministry should 
and the Family Ministry abolished. In 
foreign policy sphere, the chancellor affirmed the 
SPOe's refusal to join NATO and eliminate neutrality 
“overnight.” “Austria should continue to offer asylum 
to persecuted people, but one should also make it clear 
that it cannot accept others without any restrictions,” 
said Vranitzky. 


Speaking on the subject of Vranitzky’s’s bid for leader- 
ship, Oe VP General Secretary Maria Rauch-Kallat said: 
“The coalition has collapsed beczuse the SPO¢e did not 
take the task of governing seriously.” F deputy Ewald 
Stadler sees Vranitzky’s program as an “admission of 
guilt that for nine years, the government merely pre- 
tended to govern instead of actually governing.” 


AUSTRIA 3 


Vranitzky on Country’s Commitment to Neutrality 
AU2810201495 Vienna WIENER ZEITUNG 
in German 28 Oct 95 p4 


[Unattributed report: “No National Emergency”) 


[FBIS Translated Excerpt) During the traditional special 
Cabinet session on National Day on 26 October, Chan- 
cellor Franz Vranitzky expressed his conviction that “the 
future can certainly not be mastered with recipes of the 


past.” [passage omitted] 
Sticking to the Core of Neutrality 


Pointing out that 40 years ago today, Parliament had 
adopted permanent neutrality, Vranitzky stated that the 
country has always stuck and will always stick to “the 
core of neutrality.” Out of their inner conviction, the 
people do not want to participate in a war and do not 
want to have any foreign troops in their country. We 
should all together work on a new all-European security 
system that goes far beyond the purely military aspects. 
Austria would be badly advised “to throw elements of 
its security policy overboard when there are not yet any 
others in sight.” 


In Vranitzky’s view, commitment to Austria and its neu- 
trality also includes commitment to the Austrian Army. 
Austria must “be able to credibly defend” itself and its 
neutrality. The response to “prejudices, hostility, and fi- 
nancial problems must be: efficiency, thrift, motivation, 
and organization.” The United Nations, which is “in- 
dispensable" despite everything, remains an important 
forum for Austria for making its contribution to safe- 
guarding peace. 


Over the past year, EU membership has brought Austria 
a boom in investments, has opened up new professional 
opportunities, and has led to price reductions, Vranitzky 
noted. As a sign of the government's commitment to 
Austria's equal participation in the EU, as of today the 
European flag will be hoisted on the chancellor's office 
beside the Austrian flag. 


In conclusion, Vranitzky stated that “the current politi- 
cal situation in Austria shouid net tempt anyone to lose 
sight of the overall lines and to initiate political experi- 
ments, which have interrupted Austria's successful path 
since 1945.” 


Over the coming weeks, “we should not forget that we 
do not work for personal advantages or for party policy 
intentions but only for one thing: for Austria.” 
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Major, Jacques Chirac Beyin Summit Meeting 
LD2910194995 London PRESS ASSOCIATION 
in English 1907 GMT 29 Oct 95 


[By Gavin Cordon and Mark Duffell, PRESS ASSOCI- 
ATION News] 


{[FBIS Transcribed Text) British and French interests 
are “inextricably linked”, John Major said tonight as he 
met President Jacques Chirac amid protests from anti- 
nuclear groups. 


Mr Chirac’s arrival at the Prime Minister's country res- 
idence, Chequers in Buckinghamshire, was marked by 
an invasion of the grounds by demonstrators protesting 
against French nuclear tests in the South Pacific. 


The Campaign for Nuclear Disarmament and Green- 
peace, who organised the protest, claimed around 500 
people entered the grounds. 


Police said the demonstrators gut to within 300 metres 
of the house and 12 people were arrested. 


At a formal dinner to mark the start of the Anglo-French 
summit, attended by 100 guests, Mr Major emphasised 
the need for Britain and France to work together, not 
just in Fuurope but at the United Nations and around the 
world. 


“We will not always agree on every point. Our nations 
are too independent, too proud, perhaps too individual 
to do that but our interests are inextricably linked,” he 
said. 

"We will generally agree on the great issues, certainly 
far, far more often than we will disagree. That is a pretty 
good basis for a rich friendship.” 


Mr Major's talks with Mr Chirac will concentrate 
largely on defence and foreign affairs issucs. 


After discussions tomorrow at Chequers, they will fly to 
High Wycombe for inauguration of the Franco-British 
Euro Air Ciroup, hailed as a major step in defence co- 
operation. 

The initiative .— set up at last year’s Anglo-French 
summit in Chartes between Mr Major and President 
Mitterrand — is designed to strengthen the capacity 
of the two courtri:s’ air forces to undertake combined 
Operations, particularly humanitarian and peacekeeping. 


The men then travel to London for further talks, on 
European matters and Bosnia. 


Mr Chirac is being accompanied by Finance Minister 
Jean Arthuis, Transport Minister Bernard Pons, For- 
cign Minister Herve de Charetie and Defence Minister 
Charles Millon. 
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They will hse bilateral talks with their British counter- 
parts in London. 


The demonstrators, angered by the latest French test 
at the Mururoz atoll site on Friday [27 October], have 
pledged to dog Mr Chirac’s footsteps throughout his 
visit, which ends tomorrow. 


Janet Convery of Greenpeace said: “John Major's wel- 
coming to Britain of Jacques Chirac just days after the 
third in the current series of nuclear tests is a slap in 
the face to the 85 percent of British people who want 
the tests to stop. 


"He has isolated himself as a world leader openly sup- 
porting President Chirac’s nuclear testing programme. 


“These two nuclear collaborators stand accused of 
openly defying world opinion.” 


Liberal Democrat defence spokesman Menzies Camp- 
bell said: “When the whole of the civilised world and 
60 percent of Monsieur Chirac’s own countrymen are 
opposed to these tests, the British Prime Minister stands 
mute and acquiescent. 


“Why on earth doesn’t John Major reflect the views 
of the majority of people in the UK and of virtually 
all informed scientific opinion that these tests are 
unnecessary and should be stopped?” 


In an interview with a French newspaper, carricd out just 
hours before Friday's blast, Mr Major strongly defended 
France's right to carry out its test programme. 


The timing of the latest test will only serve to intensify 
the pressure on Mr Major when he attends ext month's 
Commonwealth heads of government meeting in Auck- 
land. 


Pacific nations such as Australia and New Zealand have 
been angered by Britain's refusal to condemn the tests 
and are determined to raise the issue at the summit. 


Major Defends French Test 


LD2810151095 London PRESS ASSOCIATION 
in English 1344 GMT 28 Oct 95 


[By Gavin Cordon and Sarah Womack, political staff, 
PRESS ASSOCIATION News] 


[FBIS Transcribed Text} John Major has issued a robust 
defence of France's right to carry out its controversial 
nuclear weapons testing programme in the South Pacific. 
The Prime Minister insisted in an interview published 
in today’s edition of the French newspaper Le Monde 


that the tests were a matter for President Jacques Chirac 
and the French Government alone. 
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“When you have the responsibilities of a nuclear power 
tests are needed, | am not sure that you have much 
choice,” he said. 

“I am certain Mr Chirac did so only because he was 
convinced it was necessary. | don’t think criticising 
Prance is the best way to allain our long-term goal, 
which is the prohibition of all nuclear tests.” 

Mr Major gave the interview on Priday [27 October], 
before the last night's third underground test at the 
Mururoa atoll test site and ahead of the two-day Anglo- 
French summit at Chequers. 


His comments will be warmly welcomed in Paris, where 
the Government has been left looking increasingly 
isolated in the face of worldwide criticism of the test 
programme. 

The timing of the latest test could prove embarrassing 
for Mr Major ahead of the Commonwealth heads of 
government meeting in New Zealand next month. 


Pacific countries such as Australia and New Zealand are 
likely to make plain their displeasure 9 Britain's refusal 
to condemn the tests. 

Asked if he had urged Mr Chirac not to conduct any 
further tests ahead of the Commonwealth summit, Mr 
Major said: “I am certain that France is familiar with 
the calendar and will determine on its own the dates of 
its tests. 


The Campaign for Nuclear Disarmament today said that 
it would be mounting a protest outside Chequers to 
mark Mr Chirac’s visit and pledged to dog his steps 
throughout his two day stay. 


“Mr Chirac is not going to get away with it. He 
can expect a torrid time,” said CND spokesman Eddie 
Goncalves. 


"We are not going to be letting him off the hook at all. 
We are going to be standing up for what British people 
feel.” 


The French President and his wife, Bernadette, arrive at 
RAF Northolt tomorrow from where they will be flown 
by helicopter to the Prime Minister's country residence 


in Buckinghamshire. 


The two men will have talks there on Monday before 
flying to High Wycombe for inauguraion of the Pranco- 
British Euro Air Group on Monday, hailed as major step 
in defence co-operation. 

The initiative — set up at last year’s Anglo-Prench 
summit in Chartres between Mr Major and President 


Mitterrand — is designed to strengthen the capacity 
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of the two country’s air forces to undertake combined 
The men then travel to London for further talks, on 
European matters and Bosnia. 

Mr Major, in his Le Monde interview, nevertheless 
made clear that the two countries remained at odds over 
the issue of a common Europe in defence policy, which 
France supports and Britain oj poses. 


“Two world wars and the Cold War have solidified 
our relations with France, but some differences are 
inevitable,” he said. 


"I do not favour a permanent structure or a common 
European strategy (for European defence),” adding that 
he saw no need for “dissuasive institutions” in Europe 
apart from Nato. 


Government Considering ‘Twin-Track’ 
Decomissioning 


LD2610220895 London PRESS ASSOCIATION 
in English 1612 GMT 26 Oct 95 


[By Hamish Macdonell, parliamentary staff, PRESS 
ASSOCIATION News] 


{(FBIS Transcribed Text] Ulster Minister of State 
Michael Ancram told Commons today that the Gov- 
ernment had not watered down its stance on the 
decommissioning of arms in Northern Ireland. 


But he said at question time that it was considering a 
“twin-track” approach involving an international body 
as intermediaries to deal with decommissioning. 

Mr Ancram said there could be no progress towards 


all-party talks in Northern Ireland until the decommis- 
sioning of terrorist arms had been addressed. 


He said he was hopeful progress could be made on 
decommissioning and added: “There is no place for 
unlawfully-held arms in a democratic society. In order 
to create the necessary trust and confidence for all-party 
talks to proceed, the Government believes that progress 
on this issue is essential.” 

Mr Ancram was asked by former soldier Tory Cyril 
Townsend (Bexleyheath) for an assurance that the 
Government's stance had not been “watered down” over 
the summer. 


He replied: “I can certainly assure you that the so-called 
three Washington criteria remain, not only in lace but 
remain the only way that the Government can see of 
creating the circumstances of confidence to enable all- 


party talks to proceed.” 
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And he added: “We are considering at the moment on 
what is known as a twin-track initiative, the setting up 
of an international body which would look at the ways 
decommussioning might take place and that is something 
where international influence would be present.” 
South Tyrone) suggested Mr Ancram might be “con- 
IRA's approach”. 

Mr Ancram said every pararilitary grovwp would have 
to be involved in decommissioning of arzss, not just the 
IRA. 

Democratic Unionist the Rev William McCrea (Mid 
Ulster) said the ceasefire might just be giving the IRA a 
chance to regroup. He said: “Rather than disarming, the 
IRA at this present time is regrouping, recruiting and 
also restocking and training their forces.” 

Mr Ancram said an environment of confidence was 
needed before all-party talks could take place and 
arms needed to be decommissioned to establish that 
confidence. 


DUP Urges U.S. To Be ‘Neutral’ in Ulster 


LD2710204795 London PRESS ASSOCIATION 
in English 1726 GMT 27 Oct 95 


{FBIS Transcribed Text] DUP [Democratic and Union- 
ist Party) leader Rev lan Paisley and his deputy Peter 
Robinson have told the Clinton administration to adopt 
a “politically neutral role” if they want the presidential 
visit to Northern Ireland next morh to be a success. 
They were speaking after the 45-minute long talks in 
Washington with Vice-President Al Gore. 

A statement issued later by the loyalist politicians said 
it had been “an affable and courteous meeting which we 
found to be worthwhile”. 

The DUP leaders claimed there was a “realisation” in 
the White House that the administration had “a lot of 
balancing of the political books to achieve". 


They alleged that Washington had wied to sideline the 
Democratic and Unionist Party. 
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“But today they realised that they cannot expect a 
successful presidential visit without taking on board 
the concerns of the party leader who in the 1994 Euro 
elections received one of out of every three votes cast. 


"We put to the vice-president our very real concern 
about a perception that the administration was sympa- 
thetic and empathetic to the views and the position of 
"We warned the administration that unless they adopt a 
more politically neutral role then relationships between 
the US and Northern Ireland would deteriorate rapidly 


“The president's planned visit must not add to that 
perception,” they said. 

The DUP men told Mr Gore that the issue of party talks 
was “a matter for the parties of Northern Ireland alone’. 


“It is ridiculous for the president to call for all-party 
talks to be under way by the time of his visit. 


"No democratic politician should even be asked to 
sit down with and negotiate with the largest terror 
organisation in Western Europe,” Mr Paisley and Mr 
Robinson said. 

Meanwhile, in Belfast Tommy Kirkham, chairman of 
the Ulster Democratic Party which represents the UDA 
[Ulster Defence Association], said the current stalemate 
in the peace process was “undermining loyalist confi- 
dence ir desire or ability of republicans to move to- 
wards a realistic settlement”. 

He said the inflexibility and intransigence of nationalists 
was a major stumbling block to progress. 


“They must prove their capability to address serious 
issues and their commitment to the process itself. 


“The decommissioning argument, while being an unwel- 
come impediment, is a very real obstacle none the less 
and an important issue within the wider community. 
“The IRA and Sinn Fein must play their part by dealing 
with this issue, to help create the conditions where tiily 
inclusive dialogue can begin,” Mr Kirkham said. 











[Speech by Foreign Minister Klaus Kinkel to the 
German Society for Foreign Policy in Berlin on 12 


(PBIS Translated Text) | congratulate the German 
Foreign Policy (DGAP) on the occasion of 
its new headquarters in Berlin. “Berlin lives 
goal of becoming the capital city of a free and 
ted people.” These words spoken by Willy Brand 

become a reality. Eight days ago, we celebrated the 
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with the old FRG once — has fond its place in 
Europe — in harmony with and to the satisfaction of 
its neighbors and partners in the West and in the East. 
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something that was not only confirmed by LE FIGARO 
on the occasion of the anniversary. The DGAP has also 
spoken of the “imperative of cooperation” in our foreign 
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foreign policy asset. To protect and care for that assc. 
will also be cur main objective in Beriin. 


in the former GDR into the European Union with open 
arms from the very first minute without any ifs and buts. 


N.vertheless, great question marks are being placed 
over the continuation of European unification at the 
present time, by our citizens above all. In many areas, 
there are more questions than answers at the present 
time. However, that is precisely why I do not have the 
slightest doult today that Germany will remain on a 
European course. Germany will continue to resolutely 
count on European common ground and not on national 
egoum. 
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beginning of !iovember and cxamune all the quesvons 
thal ae outstanding. 


The Franco-German engine is not spluttcring’ On both 
sides of the Rhine, there has been no change in the 
knowledge that common ground with one’s neighbor 
hes in one’s own vital interest and in that of Europe. We 
we cach other's most important partners. This interest 


Ladies apd gentlemen, if there 1s one step that will really 
sdvance Europe, it is monetary union. Its significance 
is Comparable with that of the foundation of the EEC. 
There are pressing economic reasons for the introduc- 
tion of a common currency: Without it, Europe would 
always remain a second-rank center for business com- 
pared to the United States and Japan. 


However, the political need for a common currency 
is even greater: If there is no such currency, then the 
expansion of the EU could cause it to fall apart. Fear 
of German dormunance — we Germans must understand 
us — is also a factor im this regard. Currency union 


and what it represents — namely stability, security. and 

proapenty — 1s a core clement of German identity since 
the end of World War il. That is why no one should be 
surprised that our citizens will only want to exchange 
the German mark for a common European currency if 
there is no doult at all about its stability. 


The citizens are still not convinced of that. And we 
poliucians would do monctary union a disservice if we 
did not treat these concerns and fears seriously. That is 
why there will be no ifs and buts regarding the strict 
stability criteria contained in the treaty. The common 
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Cuffeicy Must also Ne given a fame that will wen trust 
and acceptance — that message has Mers underwood 
— and that also apples to the proposal to empiement 
other measures that wil! ensure that statiry continues 
to roman the frst Midgetary duty afict cntry ite the 
monetasy union 


Ladies and genticmen. Prague. W asaw. and Budapew 
belong to the EU just as much as Beri, Amsterdam. 
or Madnd. And unul thal s the case, (ie EU will oot 
he whal its name purports i to he 


We German. particularly sufiered a a result of the 
divisions that the East-West conflict created over tow 
decades. We owe much to the love of freedom evinced 
by our Hungarian, Polish. and Czech neaghbors. That is 
why we supported our ncighbors wish to pom the EU 
as quickly as posse from the very outsct. The loan 
of several tulhion German marks granted to Hungary 10 
days ago shows once again that we ae oot post tallong 
about this task. Regarding our tclations with Prague. 
we wut to resolve the profiems stemming from the 
post as quickly as posse. It ts time for both Germans 
and Crzahs to focus on ther common European future 
without any such Purdens 


The government too should not have any tilusions about 
the fact that great efforts will he required as our castern 
ncighbors proceed along thew path to full memherstup 
However, there 1s not alternative’ We must also help im 
this regard. The advantages to us are obvious. German 
foreign trade with East Europe now amounts to over 
+00 tilhon German marks 


Two weeks ago, the EU agriculture ministers met with 
thew eastern neighbors. They agreed that agriculture 

a = «Tious proMiem, Dut that mt did not constitute 
an insurmountable oftacle to admission. Despite these 
difficulves, we showld not lose sight of the fact thes 
EU cxpansion is the great goal: a modern umon of 
democracies that ts close to its citizens with Germany 
im its center 


Concerning NATO expansion, Gyula Horn bit the aval 
on the head during his visit to Bonn: ht ts not a question 
of NATO wishing to expand its sphere of influence, 
but of the wish of countries such as Hungary to jou 
the alliance. Indeod, it is not the cxpansion of power, 
the creation of new zones of influence that is under 
discussion. but the gradual growing togethe: of Europe. 
which includes Europe's security 


However, and this is something thal we grant our 
Russian frends: Confidence cannot be dictated, it has to 
grow. On the other hand. there must also he 4 penuine 
readiness on the Russian wide to develop trust. Trust is 
always a (WO-Way Process 
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Russian can build on the fact that we are serious about 
holding out our hand. The expansion of NATO yes — 
hand-in-hand with creation of a security partnership that 
is Commensurate with Russia’s particular importance 
— along with close political consultations and the 
cooperation to prevent couflicts and to safeguard peace. 
Russi must have a guarantee, must feel that it is 
included as an equal in this new European cooperation. 


A cease-fire has come into force in Bosnia now. Even if 
the path leading to a final peace is still a long one, this 
is the breakthrough that has been longed for in a bad, 
bloody war. It was important and a good thing that the 
Americans became involved. What they achieved was 
based on the Contact Group peace plan that we helped 
to develop in a responsible fashicn. 


The government has always sought to draw Russia into 
sharing responsibility for the resolution of this conflict. 
Russia will have a very important role to play regarding 
the implementation of peace. What we will have to 
accomplish in this concrete case is what we intend 
to achieve on a large scale: cooperation in ensuring 
security and safeguarding peace in Europe. A flexible 
formula has to be found for the participation of the 
Russian Armed Forces, one that will guarantee the 
efficiency of the command structure at the same time. 


Germany will participate in the NATO contingent that 
is envisaged for the implementation of peace. Solidarity 
and a willingness to share responsibility are required in 
this regard. However, our contribution must be one that 
will solve problems, not create new ones. There are 
enough possibilities for discharging our responsibility 
without immediately deploying German combat units. 


Along with Foreign Minister De Charette, 5 have 
introduced a joint concept into EU consultauions for 
the implementation of peace and the reconstruction of 
former Yugoslavia. Assistance for the refugees, support 
for their return, the first stimuli for reconstruction make 
truly international action of a joint kind necessary, 
action that also has to included the Islamic states. We 
Germans want to participate in reconstruction measures 
in a substantive manner. However, Germany and Europe 
should not be the only paymasters. 


The reconstruction aid will have to be focused on 
those areas where people have suffered most. And there 
will no rewards for aggression, the use of forces, and 
expulsions. However, we have already shown in the case 
of the refugee question that we do not employ double 
standards. 


In bringing peace to the region Europe can offer 
something that no one else can offer: a European 
perspective. That is something that has been rightly 
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pointed out by Hans-Dietrich Genscher. Today, anyone 
in Europe who commits himself to peace and democracy 
and observes human rights and the rights of minorities 
will not be left high and dry by the EU. That is 
something that I want to state very clearly to all the 
peop)<.s of the region. Serbs, Croats, and Bosniaks will 
have learn how to live a)ungside each other and together 
with each other, and that is why no people should be 
excluded in advance from this off2r made by the EU. 


Ladies and gentlemen, I have always seen to it that 
the Islamic states should also be involved in the search 
for a solution that will bring peace to Bosnia. A 
modern, tolerant Europe that is open to the world is 
also a Europe that pursues a dialogue with Islam. I 
have invited seven Islamic foreign ministers and over 
100 renowned experts on Islam to visit Bonn on 16 
November. A disastrous ideological conflict has been 
fortunately ended. No new religious or cultural dispute 
should be allowed to take its place. 


Dialogue with Islam is also an aspect of stability in the 
Mediterranean region. We have just as much of an in- 
terest in that as the states adjacent to the Mediterranean. 
In this regard, Turkey occupies a key strategic position 
in many respects. German has campaigned vigorously 
for the customs uaion with Turkey that is to come into 
force at the beginning of 1996. The Turkish Government 
views this as a kind of litmus test. We are doing every- 
thing possible to ensure the approval of the European 
Parliament. However, Turkey itself must also make an 
effcrt. Despite all the problems that we have regarding 
human rights and the Kurdish questions, the mainte- 
nance and development of traditional German-Turkish 
friendship is an issue that we attach particulat impor- 
tance to. 


Ladies and gentlemen, the EU only accounts for 7 
percent of the world’s population, but produces 23 
percent of global GDP and provides 53 percent — over 
half —- of worldwide development aid. This highlights 
the global significance of the community. However, 
Europe as a business center is facing a test. Millions 
of people in the Third World and in Central and East 
Europe are just waiting to compete with our citizens for 
a third or even a teath of our wages — and this has also 
come to apply to high quality services in the meantime. 


On the American continent, the United States, Canada, 
and Mexico have created an association in the form of 
a free trade zone comprising 280 million people and 
producing $7.5 billion of the GDP. The Pacific region 
— the APEC countries — account for 40 percent of the 
global population and SO percent of global GDP. Asia 
is experiencing the most dynamic rate of growth in the 
world. Its share of global GDP, which amounted to 23 





This report may contain copynghted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 








FBIS-WEU-95-209 
3® October 1995 


percent in 1980, will rise to 32 percent by the end of 
the century. 


We must also look beyond Europe. Thinking in Euro- 
pean terms, but acting in global terms — these things 
must come together today — and that applies to both 
economics and to politics! The government has placed 
relations with these two growth regions on a new foot- 
ing with a new concept for Asia and for Latin America. 
At the end of this month, I myself will te travelling to 
Asia and to Japan at the end of this month to further 
consolidate partnership with these countries. I am plan- 
ning a similar trip to Latin America for the spring. 

I consider the intensification of the “Transatlantic 
agenda” to be of great political importance, and the 
goal should be the creation of TAFTA, a Transatlantic 
free trade zone, the most important element of the 
process. We Germans owe freedom and unity to our 
American friends above all. However, the issue is 
not only one of a debt of gratitude, but also of vital 
interests. Europe needs American involvement just as 
America needs a presence in Europe for its position as 
a world power. This not only appiies to Bosnia! 
Today, Europe and America need a new joint vision 


for the 21st century, new joint tasks to safeguard peace, 
tasks that will also bring the forces of civilization on 
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both sides of the Atlantic close together in the future 
too. The Pacific states have recognized that and set 
themselves the goal of establishing 4 common economic 
and trade zone. Why should those states that are adjacent 
to the Atlantic be any less oriented toward the future? 


This kind of ambitious economic vision would — I 
am convinced of this — release new joint energies on 
both sides of the Atlantic. And that is something that 
Europe and North America need above all to tackle the 
tasks that mankind faces in this age: the combating of 
of the environment. That is why I hope that it will 
be possible to approve a “Transatlantic action plan,” 
which will also provide a stimulus for TAFTA, before 
the next European-American summit meeting, which is 
to be held in Madrid on 3 December 1995. 


Ladies and gentlemen, it was Paul Claudel who iden- 
tified Germany's vocation as that of bringing together 
the nations of Europe. Germany has acted in a manner 
that ran counter to that vocation on two occasions since 
1871. In doing so, it brought great misfortune to Eu- 
rope and to itself. We have learned our lesson. Today, 
we have a third chance — to use the words of Fritz 
Stern, the American historian and expert on Germany. 
This time we will use it for Europe and not against it! 
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First Six Months of Chirac Foreign Policy Viewed 


BR2710145095 Paris LE MONDE in French 
27 Oct 95 p6& 


[Article by Claire Trean: “Diplomacy Not Fully Opera- 
tional”) 

[FBIS Translated Text] Jacques Chirac should only 
give interviews in English. He was a big hit on CNN 
on Monday 23 October when, as a guest of the U.S. 
television station’s talk show host, Larry King, he 
defended aspects of his foreign policy which usually 
only generate bitterness or skepticism. For in diplomatic 
matters also — conspicuously transferred from the 
Foreign Ministry to the president's office — the first six 
months have been tough, at least in terms of popularity. 


Unfairly tough, perhaps, if one recalls the praise heaped 
on his predecessor for some acts of political posturing 
such as the May 1992 trip to Sarajevo which was 
the start of a disastrous policy in Bosnia. As for Mr. 
Chirac, he is the head of state currently enjoying the 
highest popularity ratings in Sarajevo for saying what 
Francois Mitterrand did not want to say — that the Serbs 
were the aggressors — and because he succeeded in 
undoing what the latter had done: He put an end to the 
UN Protection Force's paralyzing powerlessness, which 
precluded any external military intervention in Bosnia. 


However, such praise has not sprcead beyond the be- 
sieged city. First of all because it was drowned by the 
announcement, at the beginning of the summer, of the 
resumption of nuclear testing, as well as by the resulting, 
planet-wide outcry. Second, because the United States 
finally decided to get involved in the Bosnian issue (as 
Paris had urged it to do for two years) and that such a 
massive move on the part of the U.S. diplomacy has the 
almost mechanical effect of sidelining France's action. 
Still, as far as the United States was concerned, it was 
in Bosnia that France once again became an actor worth 
talking to, even though this convergence of views is no 
guarantee that differences will not arise in future. 


Meanwhile, the anti-nuclear campaign was hiiting its 
Stride and the president was knocking his head against 
the limits of intergovernmental solidarity, including 


latter i 

France’s EU partners would at least refrain from 
issuing negative comments. However, Mr. Chirac has 
been able to observe in his many New York meetings 
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that among governments the prevailing mood is one of 
appeasement. 

Then there was the Zeroual “affair.” Regarding the 
substance of the matter —- was it wise to agree to a 
meeting with the Algerian president? —- Mr. Chirac’s 
critics do not have a strong case, since none of them 
has been able to explain how turning down President 
Zeroual’s request would have been beneficial. As for 
more cosmetic aspects, they are in bad faith when 
condemning the president for announcing the meeting 
in advance, as if the Algerians had not always intended 
to do it themselves anyway. 


If Mr. Chirac got “trapped,” it was not so much Liamine 
Zeroual that did it as himself, as has been the case 
in other matters: Because of the quiet simplicity with 
which he announces his next moves, without taking into 
account the uproars he may thus trigger among political 
circles and in the media; because of his faith in the 
virtues of human contact, which leads him to clap the 
shoulder of Tunisia’s Ali or Russia’s Yeltsin without 
worrying about the fears that may stem from what looks 
like excessive cordiality; also because of the fact that 
the president's action is no longer efficiently relayed by 
the Foreign Ministry. 

It is too early to take stock, however. Mr. Chirac “is 
still settling down in his new job,” as noted in this 
newspaper by former German Economics Minister Otto 
Lambsdorff, who asked his fellow citizens not to doubt 
the president's European intentions and to be patient. 


Article Views Dialogue With UK on Deterrence 


BR3010151995 Paris LE MONDE in French 
30 Oct 9S p2 


[Article by Jacques Isnard: "Uninterrupted Dialogue on 
Deterrence between Paris and London Since 1992") 


{(FBIS Translated Text] Since 1992, Great-Britain and 
France have maintained a growing dialogue on nuclear 
deterrence which both countries strive to keep shrouded 
in utmost secrecy. The activities of the joint commission 
on the nuclear deterrent — which meets on a regular 
basis and writes a joint annual report for the two 
governments —- are classified under “Defense” and 
while it has sometimes had to acknowledge differences 
in view, the commission has also drawn a list of 
convergence points. It is unlikely that the two nations’ 
respective theses on the subject will become harmonized 
before 1996 — pursuant to rules and terms yet to be 
identified — and above all this could only happen well 
after France's current series of nuclear tests in Polynesia 
have come to an end, even though the United Kingdom 
has not been among those states which made a point of 
publicly condemnirg the new tests. 
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In 1993, the commission looked at the two countries’ 
deterrence doctrines and concepts to see whether they 
were compatible. According to one participant, it failed 
to find the “unbridgeable gap" which, when theories 
were initially developed, seemed to exist between the 
notion of “gradual response” as favored by the British 
and their U.S. allies, and that of “weak to strong” 
deterrence which the French have insisted on since it 
was first mooted by de Gaulle. 


New Risks 


In 1994, the same commission studied the “European 
dimension” of nuclear deterrence, as put in practice 
by the European continent's only two nuclear powers. 
According to an official source, the talks went “quite 
far" and a “strong convergence” was found on the 
usefulness of an airborne nuclear missile “carrier.” 


For budgetary reasons, among other things cost overruns 
concerning the Trident 2 D-5 missiles carried by its 
strategic submarines, Great Britain postponed a joint 
aif-to-ground missile development program based on 
the medium range air-to-ground missile used by the 
French Air Force. For 1995, the joint commission will 
be looking at the deterrence concept with respect to the 
new risks. The objective is reportedly to see what can 
be the two countries’ attitude in the foreseeable strategic 
future, which includes threats related to the emergence 
in fragile and unstable countries of mass destruction 
weapons such as ballistic missiles carrying chemical or 
However, in this new bilateral dialogue on deterrence, 
the two country have yet to reach the stage where 
their respective navies might cooperate with joint or 
combined strategic submarine patrol missions, as had 
been initially rumored. 


In fact, this issue is not currently on the agenda. The 
British and the French do not conceive yet of “ocean 
sharing” or “joint objective targeting" — which is no 
more of an option with the Americans — which would 
make it possible to increase the scope of undersea 
patrolling. Should this become the focus of a closer 
nuclear dialogue on both sides of the English Channel, it 
appears that the United Kingdom — as far as its experts 
are concerned — would appreciate a gesture on the part 
of France in favor of the Atlantic alliance’s Nuclear 
Planning Group [NPG]. 


Chaired by NATO's secretary general, this group — 
which has been meeting less frequently than provided 
for by its statutes — deals with political issues as well 
as military initiatives involving nuclear weapons. France 
has no representative on this group. In Paris, officials 
also consider that the issue of France's relations with 
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the NPG is not relevant and that what matters primarily 
— in a bilateral context — is to know “what the two 
countries are willing to share.” 

But there has been a visible shift in France's position 
since Prime Minister Alain suppe came up with the 
notion of “joint” deterrence between Europeans. It does 
not fundamentally clash with the Gaullist dogma, which 
is — wrongly — believed to be thoroughly hostile 
to any joint action just because it rejected integration. 
Indeed, in 1963 General de Gaulle explained that “of 
course, the fact that France is acquiring nuclear strike 
capabilities does not preclude in any way a potential 
joint action with its allies’s analogous forces.” 


The 1964 Directive 


One year later, he issued the following secret directive 
to the Army high command and top commanders of 
the Strategic Air Force: “France must feel threatened 
by any violation of Western Germany's or Benelux’ 
territories.” In other words, France’s conception of its 
“vital interests” as calling for the threat of a nuclear 
response goes beyond the strict notion of national 
physical borders. 

More generally, given its double dialogue — with Great 
Britain and with Germany, about the Atlantic alliance’s 
“European pillar” —- France is going to have to define a 
body of doctrine specifying the terms of its participation 
in certain allied political and military organizations. 
In addition to the NPG, these are NATO's Defense 
Planning Committee [DPC] and Military Committee, the 
latter being under the former's political wing. 


The NPG and DPC are NATO security organizations 
chaired by the secretary general. At the Military Com- 
mittee, France is represented by a senior officer who 
has a vote in an advisory capacity only, except where 
joint operations involving the French armed forces are 
concerned, in which case he has full voting rights. The 
president of the Republic has conditioned France's po- 
tential participation in allied security organizations on 
the fact that each member state must have full vot- 
ing rights equal to those of its partners. This includes 
NATO's NPG, DPC, and Military Committee, which 
should open new avenues of thought for France. 


Chirac, Wim Kok Discuss Terrorism, Drugs 


AU2710081995 Paris AFP in English 
0046 GMT 27 Oct 95 


(FBIS Transcribed Text) Paris, Oct 27 (AFP) — French 
President Jacques Chirac and Dutch Prime Minister 
Wim Kok agreed late Thursday [26 October] to bolster 
bilateral cooperation in the fight against drugs and 
terrorism. 
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"We must find, in a reasonable and dispassionate way, 
the means to advance ihe struggle against drugs and 
terrorism,” Chirac told a press conference following a 
working dinner with Kok. "We want to work together 
to be more effective and to reduce suspicions.” 


The press conference by Chirac and Kok came as a 
surprise, as the French and Dutch foreign ministers, 
Herve de Charette and Hans van Mierlo, had initially 
been scheduled to meet reporters. 


Chirac said he had agreed with Kok to form a working 
group “of competent individuals from the police and the 
courts” in both countries to coordinate joint efforts. 

Kok acknowledged that France and the Netherlands had 
philosophical differences on approaches to controlling 
“soft” drugs. But he urged European Union partners that 
have mutually agreed to drop border formalities to “ex- 
amine ways to reduce problems in neighboring coun- 
tries.” He called for a meeting of specialists from Bel- 
gium, Germany, France, Luxembourg and the Nether- 
lands to broaden the campaign against drug trafficking. 


The Netherlands and Belgium in September objected to 
French plans to maintain frontier controls beyond Jan- 
uary 1, 1996. The six other members of the Schengen 
group committed to open borders, Belgiurn, Germany, 
Luxembourg, the Netherlands, Portugal and Spain, 
ended controls four months ago. 


Article Discusses Disagreement on Interest Rates 


BR2710162995 Paris LE MONDE in French 
26 Oct 95 p 18 


[Report by Pierre-Antoine Delhommais: “The Prime 
Minister's Office Maintains It Has ‘Excellent’ Relations 
With the Bank of France"] 


(FBIS Translated Text] For several days now, operators 
on financial markets have been worried about a possible 
deterioration in relations between the government and 
the independent Bank of France. This has contributed 


to a weakening of the franc. 


The fears originated with the renewal of the debate 
over “the other policy” among members of the par- 
liamentary majority. Certain elected officials publicly 
expressed their unhappiness after the increase in base 
interest rates, decided upon on 9 October by the Bank 
of France in order to defend the franc. During the na- 
tional conference of the Rally for the Republic party, 
“those who compromise economic growth by leaning on 
devastating interest rates.” 


The government itself only brought lukewarm support 
to the toughening of monetary policy announced by the 
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Bank of France. The gesture was designed, however, 
to preserve the stability of the franc compared with the 
Germany currency, a stability to which the government 
is Officially attached. 

The government has shown itself on this issue to 
be more discreet than Bundesbank President Hans 
Tietmeyer who was immediately pleased by the steps 
taken by the French central bank. The silence being 
observed by the government also contrasts with its usual 
practices. In March, the increase in interest rates was 
immediately approved by Economy Minister Edmond 
Alphandery ard Prime Minister Edouard Balladur. This 
time, there was nothing of the sort. 


Scapegoat 
Words spoken by Economics and Finance Minister "an 
Arthuis have also led to increased worries on the part 


of investors. On two different occasions Jean Arthuis 
spoke of his “impatience” to see interest rates decline. 


In the current context marked by an extreme nervous- 
ness, such words have been interpreted by certain oper- 
ators as a kind of disavowal by the government of the 
monetary policy being conducted by the central bank. 
The comments have also been seen as an attempt by 
political powers to put pressure on the Bank of France 
rapidly to relax its monetary policy. Finally, in the eyes 
of some analysts the central bank would be an ideal 
scapegoat for a government which is concerned to trans- 
fer a portion of its unpopularity to another institution. 


Judging from the comments made by the two parties 
concerned, this interpretation seems to be wrong. “Our 
relations with the Bank of France are excellent,” they 
point out at the prime minister's office. At the Bank 
of France they remind people that “everyone knows 
full well that the Monetary Policy Committee makes its 
decisions in complete independence.” Market operators 
will have to find other arguments if they want to attack 
the franc. 


Finance Minister Arthuis Discusses Economy 


Wants interest Rate Cut 


AU29/0161895 Paris AFP in English 
1520 GMT 29 Oct 95 


[FBIS Transcribed Text} Paris, Oct 29 (AFP) — French 
Economics and Finance Minister Jean Arthuis said 
Sunday [29 October] France was on the brink of 
significant interest rate falls, in a thinly-veiled appeal 
to the Bank of France to start the ball rolling. 


Speaking on France 2 television, he said: “We are bound 
to be on the eve of a significant decrease in interest 
rates”. 
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Arthuis added: "I would be delighted if the Bank of 
France is not the last one to notice the consistency or 


Foreign exchange dealers say the central bank could act 
as soon as Monday to reduce its intervention rate at the 
regular money market tender, cashing in on the franc’s 
surge on Friday following Chirac’s remarks. 

Arthuis said Chirac’s message “was heard by the mar- 
kets on Friday” as interest rates had already declined. 

“The conditions have never been so good for the French 
franc to appreciate against other currencies,” he added. 


Deficit Goal ‘Will Be Met’ 


AU2610175495 Paris AFP in English 
1700 GMT 26 Oct 95 


[FBIS Transcribed Text] Paris, Oct 26 (AFP) — French 
Economics and Finance Minister Jean Arthuis said in an 
interview to appear on Friday [27 October] that France 
“needs a stable currency”, and that the goal of holding 
budget deficit to 322 billion francs this year “will 
met”. 


&& 


FRANCE is 


He said in an interview with the weekly VALEURS 
ACTUELLES that "One cannot talk about a franc crisis. 
The markets are wondering about our ability to cut our 
public deficits. That is what's being done in the draft 
budget for 1996. That is what we are going to do in 
the supplementary budget al the end of the year and in 
the field of social security” — which is running a large 
deficit. 


“Hence I am quite confident: the marke's will recognize 
the serious nature and the coherence of our policy. 
We need a stable currency. It has become — in what 
is something like an economic war - the weapon for 
exchange regulation”. 


As to this year’s budget deficit, “we will meet the target 
of 322 billion francs, even though, by comparison with 
the spring supplementary budget, there have been a few 
disappointments”. 


He said the measures making it possible to meet 
the goal, such as cancelling some appropriations, and 
probably seeing to contributions by some government- 
owned entities, would be made public “in a few weeks in 
connection with the end-of-year supplementary budget.” 


The minister also confirmed that he plans to reform 
the system of “obligatory payments” to the government 
(such as income taxes and social security charges) and 
to institute a proportional tax at a low rate and with a 
wide base, plus a progressive tax without “all of the 
rebates, reductions, deductions, writeoffs" and so on 
that greatly complicate the present system. “That would 
make it possible to lower the rates, especially the lowest 
ones”. 


He said the present system had led to a situation 
in which “the citizen becomes a consumer of tax 
advantages”. 
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Party Leaders on Financial Lew, Future 
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LD2910111395 Rome RAI Radio Uno Network 
in htalian 0700 GMT 29 Oct 95 


{FBIS Translated Excerpt] After last week's siorm, the 
political barometer seems to be pointing to calm. There 
arguments at the center of the debate — the 
law on the one hand and the future of the 
legislature on the other. Paolo De Luca 
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[De Luca} Anc this is what Massimo D’Alema, secre- 
tary of the Democratic Party of the Lefi, had to say. 
[Begin D’Alema recording] There is only one thing we 
cannot do — stay in a quagmire where there is neither 
reform nor elections. [end recording) 

[De Luca} Gianfranco Fini of the National Alliance and 
[Communist Renewal icader) Fausto Bertinotti did not 
mince their words in being decidedly against a super- 
government. Fini is concerned over the tendency of what 
he terms willing partners in the strategy of his cen- 
trist partners in the Freedom Alliance, Pierferdinando 
Casini of the Christian Democratic Centre and Rocco 
Buttiglione of the Christian Democratic Union, who use 
language similar to that of Gerardo Bianco, secretary 
general of the Italian Popular Party. 

[Begin Bianco recording) First of all we should, calmly, 
approve a good budget. We have to speak about the 
super-government later. [end recording) 


[De Luca] Bertinotti warns the center-Left: The super- 
government is suicide. [passage omitted) 
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Gonzalez Explains Reasons for Delaying Election 

BR2710152795 Madrid EL PAIS in Spanish 

27 Oat 9S p 19 

(Report by Ignacio Cembrero: “Gonzalez Believes That 

It Is Not Normal To Use Confidential Funds To Buy 

Jewels”) 

(FBIS Translaied Text] Tunis — Felipe Gonzalez yes- 

terday gave two reasons for not having dissolved the 

Cortes following his parliamentary defeat Wednesday 

(25 October] and waiting five months to hold an elec- 

tion: Completing the six-month term of the Spanish EU 
and his desire to put through the new pe- 


nal code. But for these two factors, the prime minister 
admitted that he would be justified in calling legisla- 
tive elections before March 1996. The prime minister 
also expressed the opinion that it was not normal to 


to the EU and the penal code, it would be logical to 
bring the election further forward” than is envisaged. 
"My intention is not to govern in a minority,” he added. 
“We could try it, but it does not seem to me opportune.” 


Today, Gonzalez explained next, the cabinet “will take 
some decisions to guide” the budget for 1996 through 


SPAT 17 


a decree law. The government intends to achieve three 
aims: To meet the deficit requirements for placing Spain 
in the group of first countries joining the single currency, 
increase pensions in line with the consumer price index, 
and raise officials’ pay. 


Gonzalez did not forgo ‘sighlighting the contradiction 
incurred, according to him, by “the left-wing or right- 
wing political forces which want these initiatives (by 
the government) in order to guarantee the same thing 
that they made impossible in the vote” Wednesday. “If 
all of them are not opposed, the government's measures 
will go through,” he added. 

The prime minister came out in support of Jose Bar- 
rionuevo, his interior minister in the cighties, but not 
Jose Luis Corcuera, his successor in the post, nor for- 
mer Secretary of State for Security Rafael Vera, nor 
former Director of State Security Julian Sancristobal. 
Judge Maria Jesus Coronado has charged the three men 
with misappropriation for giving presents at the confi- 
dential funds’ expense. 

On this matter, Gonzalez gave a twofold reply. In the 
first place, he emphasized that he did not wish to make 
remarks about legal proceedings under way because he 
respects the workings of the third power [the judiciary]. 
However, if the question were put to him outside the 
context of the legal proceedings, he could then reply in 
another way: “It does not seem to me normal” to give 
presents of that kind purchased wiih confidential funds. 


However, Gonzalez pubiicly advised Barrionuevo to be 
“patient and firm” despite the fact that the appropriate 
division of the Supreme Court has decided to ask 
the Congress to lift his parliamentary immunity. “I 
believe that it is necessary io continue to presume 
Jose Barrionuevo's innocence and not draw premature 
conclusions from the application for the lifting of 
parliamentary immunity which is designed, for the 
present, to ensure his testimony.” Gonzalez said. 
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EMU Convergence Program Approved, Praised 
BR3010095195 Helsinki HUFVUDSTADSBLADET 
in Swedish 24 Oct 95 pS 


{Report by Emily von Sydow: “No Problems Meeting 
EMU Criteria: Finland Gets Praise in Luxembourg”) 
(FBIS Translated Text) Luxembourg — Finland belongs 
to the first division in the EU and will be included in the 
first group of countries to make the transition a Common 
verdict after seeing Finland's so- called convergence 
program, which passed summa cum laude, despite one 
blot in the copybook — high unemployment. 

The Finnish program received more praise than the 
Swedish one, which was put forward and approved last 
month, but which was criticized, because Sweden is 
using taxes to an excessive degree in order to increase 
State revenues and consequently reduce national debt. 
Sweden's cutbacks have not been as drastic as Finland's 
either. 

In Luxembourg Finance Minister lio Viinanen did not 
yet want to mention a date for Finland's entry into 
the ERM [Exchange Rate Mechanism]. However, he 
adopted a very hard tone vis-a-vis Sweden, declaring 
that it would be very unfortunate and deeply unjust if 
Sweden joined the ERM at the same time as Finland, 
with the Swedish krona as undervalued as it is today, at 
the same time that the Finnish mark is so highly valued. 


“Finland cannot accept the Swedish krona being linked 
to the ERM at its present low value. | am very pleased 
that the krona has gone up somewhat in value recently,” 
Viinanen said. He advised Sweden to carry out the same 
tough program as Finland to revalue the krona. 


“They should repair their economy and take the same 
measures as we have.” 


Interest Rate Reduction Evens Things Out 


The problem with the Swedish krona is that it can knock 
out Finnish competitors in such areas as the forestries 
industry and telecommunications through lower costs 
during the years the countries are both in the ERM, 
waiting to join the common currency. 


The Finance Ministry hopes to be able to counter the 
risk that the mark being revalued upward even further by 
low inflation gradually leading to reductions in interest 
rates, according to Director General Johnny Akerholm 
of the Finance Ministry. 


Viinanen characterized the Finnish cutbacks as “very, 
very tough,” but thinks that “everybody has understood 
that they were necessary in order to bring the budget 
deficit down.” 
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Everybody — isxcluding the hungry people in the 
Salvation Army bread lines in Helsinki? 


“They are suffering much less with these measures, 
which will create confidence in the Finnish economy 
again. It would have been worse to let the budget deficit 
increase, and thereby reduce confidence in Finland's 
economy,” Viinanen said. 

The reason Finland has been successful in pulling 
itself out of the severe crisis which followed the deep 
recession at the beginning of the 1990's is that people 
“had got used to cutbacks.” 

“It came as no surprise when we became a member of 
the EU that we were forced to continue this policy.” 
Cutbacks Impress 

The Finnish reduction in the budget deficit particularly 
impressed the finance ministers. According to the con- 
vergence program, Finland will reduce this year’s bud- 
get deficit of 5.3 percent by 4.6 percent, making it 0.7 
percent of GDP by 1996. In 1997 a surplus of 0.5 per- 
cent is expected. Here the financial planners have built 
in a buffer, because of the Finnish pension system which 
weighs especially heavily on finances. 


The future age structure, with more people drawing 
on the pension coffers and fewer contributing to the 
funds, forces Finland to go farther than the convergence 
criteria, which demand a maximum three percent budget 
deficit. 

According to the convergence program, the national 
dett which increased by almost five percent this year 
to nearly 65 percent will decrease steadily to 59 percent 
in 1999, when it will fall below the 60 percent ceiling 
EMU [European Economic and Monetary Union] crite- 
ria demand. 


Viinanen also pointed out that the government, like the 
Eduskunta, supports the budget and the convergence 
program. The program also states that the parties on 
the labor market have given their support to an anti- 
inflationary policy, which the ministers also noted. 
The wage agreement, which runs for 28 months and 
promises a wage ceiling of 3.5 percent annually, is 
a real guarantce against inflation, the finance minister 
said. Inflation in Finland is already the lowest in the 
EU. 


However, “the black spot in the Finnish economy is un- 
employment,” said Yves-Thibault de Silguy, commis- 
sioner with responsibility for economic matters on the 
Commission. Seventeen percent unemployment, which 
is the current reality in Finland, clearly exceeds the EU 
average, which today is about ten percent. According to 





TT j al G q and di ; n 


8 prohibited without permission of the copynght owners. 








FBIS-WEU-95S-209 
3 October 1995 


the finance ministers, however, there is a possibility of 
greatly increasing the number of jobs in Finland through 
However, Viinanen believes that there is a very good 
possibility of creating new jobs in Finland, especially 
through the unemployment program which was ap- 
proved last week, reducing unemployment by half. The 
program includes lower taxes on work, reforms in the 
labor market, the encouragement of new businesses, in- 
creased investment in education and vocational training, 
and stimulation of the building industry. 

The finance minister said that during the last 18 months, 
140,000 new jobs have been created, but that this has 
encouraged people who were not looking for w wk 
before, such as “housewives and students,” to seek 
employment. 


“We have had 30,000 newcomers to the labor market.” 


According to Viinanen, there are great hopes that it will 
be possible to create jobs in the forestry and metal- 
working industries: Four or five new paper mills will 
be opened in the next few years, and this in turn will 
creaie many jobs in the metal- working industry. 

At the finance ministers’ meeting on Monday, roles 
were somewhat reversed from what they are normally. 
Finland, which was something of a problem child when 
membership negotiations began, is now on the first 
team. At the same time many people now question 
whether the giant France will be able to manage entry 
into EMU in the first group, and the former safe card 
Austria was unable to submit its convergence program 
due to domestic political unrest. This has lead to a 
drastic drop in confidence in the Austrian economy. 


France's economic problems primarily involve the bud- 
get deficit, for which the last budget was unable to pro- 
vide any convincing solution. The budget deficit is due 
mainly to a massive public sector. The Juppe govern- 
ment’s proposal to freeze public employees’ salaries re- 
sulted in a general strike on 10 October. 


However, ip a speech to his Gaullist party comrades 
Prime Minister Alain Juppe said that fears about the 
French economy were greatly exaggerated. 


“France is not seriously ill, in contrast to what I 
occasionally hear. France has considerable economic 


strength,” he added. 


Prance has undeniably low inflation, increasing growth 
of just over three percent next year, and a balance- 
of-rade surplus which economic “big brother,” Hans 
Tietmeyer of the German Bundesbank, also noted. 


FINLAND 19 


Government Hopes for EMU Aid for 
Unemployment 


9SEN0403C Helsinki HELSINGIN SANOMAT 
in Finnish 16 Sep 95 p 9 


[Article by Paavo Rautio: “Finland Would Like for the 
EU To Have the Means To Assist Member Counties 
With Unemployment Problems” ] 

{FBIS Translated Text] Finland is hoping that the EU 
comes up with a way with which it can give support toa 
member country when unemployment begins to increase 
there. According to Prime Minister Paavo Lipponen, 
Social Democratic Party, the mechanism to achieve such 
aid would be needed when the European economic and 
monetary union, EMU, becomes reality. 


There have been fears in Finland that Europe's entering 
the EMU arrangement, adopting a common form of cur- 
rency, and more stringent restrictions on maneuvering 
room in financial policies may weaken Finland's em- 
ployment situation. 

On Friday Lipponen told the Eduskunta’s Big Commit- 
tee about the objectives that Finland will have at next 
week's EU summit meeting in Mallorca, and at the in- 
tergovernmental conference next year. This conference 
will be planning the future development of the EU. 
Lipponen did not specify what kind of mechanism for 
unemployment aid Finiand hoped the EU would have. 
"It is an issue to be formulated. We have now just gotten 
imto a phase where the EMU is being organized, and 
various initiatives for dealing with employment issues 
will be presented at the intergovernmental conference. 
Whether or not the basic agreement needs to be altered 
will be a topic of discussion,” Lipponen said at a news 
conference on Friday. 


No Federal State, but a Federation of States 


According to Lipponen, Finland's basic premise at next 
year’s conference is that the “EU be developed as a 
loose federation of states.” Finland will continue to 
insist that the EU commission maintain its role, and 
the small countries keep their share in voting on EU 
According to Lipponen, the commission is important 
to the litte countries, because it represents fairness. 
Finland does not want to give up its one-member quota 
on the commission. 


Lipponen feels that the EU could move from the current 
unanimity requirement on decisions to decisionmaking 
by a majority if that would increase efficiency. He did 
not, however, consider it possible to compromise the 
basic principle undersigned already in Maastricht that, 
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whenever its netional interests are al stake, 4 member 
country does not have to participate in the administering 
of a decision made by a majority. 


Finland is not enthusiast: about elevating the status of 
the EU Parliament, says Lipponen. 

According to Lipponen Finland is agreeable to expand- 
ing the EU. He pointed out that Europe is now delin- 
cated into two parts on the basis of economic and social 
well-being instead of militarily. Expanding the EU, he 
feels, may reduce the differences. 

Lipponen promised to bring news from Mallorca to the 
Big Committee. A full session of the Eduskunta will 
be given a report on Finland's objectives at the summit 
mecung. 

Abtisaari Says UN ‘Needed More’ After Cold War 


LD2410180595 Helsinki Svomen Yieisradio Network 
in Finnish 1530 GMT 24 Oct 95 

(FBIS Translated Text] Finnish President Martti Ahu- 
saari is of the opinion that tic United Nations is now 
needed more than ever after the Cold War. According 
to Ahtisaari, the |/nited Nations is still a central for- 
cign policy forum from Finland's point of view. Presi- 
speech at the UN anniversary assembly in New York. 
Our correspondent was also present. 
[Correspondent Sinikka Siekkinen} President Abtisaari 
has been here at the United Nations, his former place 
of work, as if back in his second home. He has been 
meeting his former colleagues and listening to their 
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wornes. According to Ahtisaari, there 1s no justification 
for the fact that some member countries avoid the 
Statutory payments thus hindering the United Nations 
from fulfilling its original ideals. UN's diplomatic role 
im preventing conflicts mus! be emphasized even more, 
Ahtisaari says, and Finland is aiming to take pari in 
this work in an active way. Even though the European 
Union has become a new influential channe! for Finland. 
the United Nations is still an important forcign policy 
forum for Finland, Ahtisaari says. 


At his news conference in New York, Alitisaari also 
raised the question of expanding the UN Security 
Council with new permanent member countries. 


[Begin Ahtisaari recording] The starting point of course 
is that those who have extensive economical responsi- 
bilities should join, and then of course we are talking 
about Japan and Germany. But everyone who knows 
and understands the United Nations realizes that this is 
not possible without members from all continents. Then 
we are talking about a grovp of five or so, | think. This 
is where the difficulty starts, it is casy enough to agree 
on the two, but how can the regions agree among them- 
selves which ones are going to join, that is the biggest 
difficulty. [end recording} 


[Sickkinen] Ahtisaari gave as his own view that India 
would be a natural choice for the Security Council from 
Asia, and South Africa from Africa. However, there are 
several equal contenders in Latin America. Finland's 
Hext aim is to make sure that Sweden joins the Security 
Council next fall when the membership candidates are 


again put forward. 
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rights. The president added: Every time that this hap- 
pened we condemned it bul no one ever paid alication 
to our condemnations. This will not continue. The pres- 
ident stressed that the Greek and Cypriot Governments 
know jointly how to deal with the Turkish provocations 


CYPRUS 21 


Kliridhis Comments on EU, Ozgur Resignation 


NC2910142995 Nicosia Cyprus Broadcasting 

ion Radio Network in Greek 
1130 GMT 29 Oct 95 
([FBIS Translated Text] In a statement this morning be- 
fore leaving for Amman, Jcrdan, to participate in the 
ident Glavkos Kliridhis denied reports that a group of 
EU states—ied by Britain—believes thai it is impos- 
sible for Cyprus to join the EU before a solution [to 
the Cyprus issue] is found. The resident said some EU 
states say different things to the two sides to discourage 
The president revealed that during his stay in New York 
he replied to a letter from Lord Finsberg that mentioned 
a Council of Europe resolution. The resolution referred 
to the progress made toward Cyprus’ accession to 
the EU and the various aspects of the Cyprus issue. 
Kliridhis said a similar letter was sent to Rauf Denktas. 
President Kliridhis noted that his letter explained the 
Cypriot positions, adding that he has informed House of 
R tens Pancidans Alanis Get Neel 
Kliridhis said he will convene the National Council after 
he returns from New Zealand, where he will attend the 
Commonwealth Summit on 10 November. He noted that 
he will wait for the summit's resolution and will con- 
vene the National Council according to developments. 
Klinidhis reiterated that no developments are expected 
in Cyprus before the end of the year because of the 
Turkish elections. He said he is convinced that the EU- 
Turkish Customs Union will be put on hold due to the 


Regarding the resignation of Ozker Ozgur, the pseu- 
dostate’s vice president in the occupied areas, and if 
this will impact on developments in Cyprus, President 
Kliridhis said that according to reports, Ozgur and Haki 
Atun’s Democratic Party seem to disagree on substan- 
tive issues. He said: These differences concern the way 
the EU and Cyprus issues are handied. 


The president avoided answering questions on the 
missing persons. He simply said that in talks yesterday 
with representatives of the two committees of relatives 
of the missing unanimous decisions were made. He 
stressed thal it was agreed not to make any statements 
on the missing persons issuc. 
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2 CYPRUS 


Kliridhis Addresses Amman Economik Semmit 


NC2910210195 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 
2000 GMT 29 Oct 95 


at the European borders, Cyprus is useful for serving as 
a bridge between Europe, the Middle East, and Africa It 
also supports actively the efforts for the establishment of 
the regional leaders to complete the vision of peace 
support cooperation among the people. 


Calling the summit conference in Amman a milestone, 
President Kliridhis added that economic progress de- 
— on upgrading infrastructure, canceling 

trade boundaries, and developing capital markets. He 
also said that Cyprus is willing to share with its neigh- 


challenges. 
and prosperity for ali people in the region. It is a com- 
mon work that will be in the interest of everyone and a 


very precious goal. 


Denktas on Kliridhis ‘Bullying,’ Turkish Support 
NC3010131795 Nicosia VATAN in Turkish 


his “policy of bullying” and stop the Greek 
side's warmongering threats and arms pur- 
al a ceremony in Nicosia to mark the 


i 


wanted to place us under your administration. You tried 
to destroy us. But you failed. We did not voluntarily 
separate from you. You forced us. It is time the Greek 
Cypriot people knew the realities. You must tell the truth 
to the young Greek Cypriot people. You must explain 
the causes of the developments of 1963 and 1974. Tell 
them so that they know of the situation, that is, if you 
do not want similar incidents to take place.” 


Do Not Bully Anyone 

Stressing that the Turkish Cypriots will not allow the 
Greek Cypriots to place ali Cyprus under their control, 
Denktas reiterated his call for “peace.” He said: “Mr. 
Kliridhis, let us proceed without bullying cach other. 
Let us hold talks as the representatives of the two equal 
peoples to conclude a peace agreement to end the tragic 
situation. Let us agree to establish peace under equal 
conditions. No side will place the other under its control. 
Let us try to establish a joint administration. That is 
what we have worked for since 1977. You have turned 
your back on the peace agreements just because the EU 
responded favorably to your pseudo application to join 
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concluded its assessment meeting of this morning. 


22%: 


f 


a frenzied 4«©=©6 Meanwhile, the CTP Central Administrative Council 
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Denktas said the Turkish Cypriots want peace and have 
not abandoned the intercommunal talks. He 


“That is our direction and we wil! maintain it. But 
must prepare ourselves against you. We regret that 
must do so. We would hope to use our energy to sol 


the problems and turn Cyprus into 4 beautiful island. 
Unfortunately, you do not let that happen.” 
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Heisinki-Alex*ndroupolis Route Agreement Signed 
NC2510105095 Athens Elliniki Radhiofonia Radio 
Network in Greek 0500 GMT 25 Oct 95 


(FBIS Translated Text] The permanent Greek dele- 
gation in Brussels yesterday signed an agreement for 
the Helsinki-Alexandroupolis route that passes through 
St. Petersburg, Moscow, Odessa, and Bucharest. The 
project was agreed upon at the Paneuropean Transport 
Conference in Crete. The Greek and Finnish transport 
ministers, and the European commissioner in charge 
of transport, who described the signing as a histori- 
cal event, signed the agreement. The ministers of seven 
Eastern European states — Moldova, Belarus, Bulgaria, 
Lithuania, Romania, Russia, and Ukraine — also signed 
the agreement. 

Deputy Transport and Communications Minister Khris- 
tos Kokkinovasilis signed for Greece and noted that the 
Helsinki-Alexandroupolis route is a significant part of 
the inter-European transport networks that will facilitate 
the eastward expansion of the EU. 


He stressed to Greek correspondents that the Helsinki- 
Alexandroupolis route essentially cancels the Paraegna- 
tia highway, which was announced in New York by 
Albania, Skopje [The Former Yugoslav Republic of 
Macedonia—FYROM}], Bulgaria and Turkey. Kokkino- 
vasilis said it would be difficult to finance the Paraegna- 
tia project because the EU took a negative position on it 
at the Essen summit. Also, he said believes that Skopje, 
Bulgaria, and Albania will be served better by vertical 
routes through Europe that end in Thessaloniki, Kavala, 
and Alexandroupolis. The deputy transport minister be- 
lieves that the Paraegnatia agreement is just a typical do- 
mestic flattering act for Turkey. Kokkinovasilis stressed 
that the Egnatia highway will be ready before the year 
2000. 


The European Commissioner said the Helsinki- 
Alexandroupolis route, which is the most complex 
and unites a many countries, will go beyond the EU 
boundaries. 


Officials Comment on U.S. Involvement in CBM’s 
96P20048 


[FBIS Media Note] In the view of Nikos Marakis writ- 
ing in the 15 October Athens weekly TO VIMA TIS 
KIRIAKIS, the coming weeks will be “very important,” 
as consultations take place between Greece and the 
United States about establishing Confidence-Building 
Measures (CBM’s) in the Aegean and in settling the 
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issue of the NATO commands in Greece. U.S. pro- 
posals on these two subjects involve strategic conse- 
quences because, as pointed out by Deputy Minister of 
Defense Nikolaos Kouris, they are oriented toward the 
“neutralization” of the Aegean and, if implemented, will 
make Greece and Turkey “co-responsible” for its de- 
fense, Marakis asserted. 


Washington recently put forth a new procedural pro- 
posal that envisions the start of talks on the CBM’s 
at a low military-technical level. While the depoliti- 
cization of the CBM’s and NATO commands is cen- 
tral to U.S. proposals, it also meets with Kouris’ dis- 
approval, for he believes that the decisions on the 
two issues have “deeply political and historical” sig- 
nificance and can influence Greek interests in the re- 
gion. Kouris expressed his disapproval despite Wash- 
ington’s statement—"interpreted rather as a threat"— 
that a crisis with Turkey might ensue if negotiations 
fail. Athens, Marakis wrote, does not object to “isolated” 
measures such as setting up an “open line” allowing for 
direct communication between each country’s military 
attaches and the two general staffs. However, it deems 
an agreement on CBM’s “neither necessary nor useful.” 


The process of reviewing the CBM's is seen by both 
Kouris and Minister of Foreign Affairs Karolos Papou- 
lias as a prologue to the opening of a Greek-Turkish di- 
alogue. However, because of past experience—as when 
Turkey demanded that the Greek side accept discussing 
the Aegean, the demilitarization of the Greek islands, 
and the problems of the “Turkish- Muslim minority” in 
Thraki—Athens cannot view such a process in a posi- 
tive light, Marakis asserted. 


The U.S. proposals concerning the NATO commands 
meet with an equally negative stance, Marakis contin- 
ued. The ministry of defense was particularly ‘irked’ 
when NATO secretary general Willy Claes proposed the 
activation of a command in Larisa that wili be abolished 
in the upcoming reorganization of Alliance structures, 
will have limited land responsibilities, and lack the pos- 
sibility of organizing a defense system in its area of 
competence. In fact, Washington's proposals — “un- 
der the Claes mantle” — thus advocate the reduction 
or even abolition of national control over international 
areas. In Marakis’ view, Kouris is reluctant to follow 
such a course, as he is convinced that U.S. interests 
are leading to the weakening of Greek defenses in the 
Aegean. While Athens cannot reject this course out of 
hand, it has expressed reservations that will “inevitably” 
prolong the procedure, Miarakis concluded. 
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Kirca: Negative CU Vote Seen ‘Hostile’ 
MS2010132695 London INDEPENDENT in English 
30 Oct 9S p 13 


[Report by Tony Barber, including remarks by Foreign 
Minister Coskun Kirca; date not given: “Turkey Warns 
on Europe Deal"} 

{[FBIS Transcribed Text] Ankara — Turkey's Foreign 
Minister, Coskun Kirca, has a message for members of 
the European Parliament intending to block a customs- 
union agreement between Turkey and the European 
Union: “If there is a negative vote, the great majority of 
Turkish public opinion will interpret it as a hostile act 
towards Turkey.” 


Public opinion is much in favour of the customs 
union now, says Mr Kirca. “The only political party 
against it is the (pro-Islamist) Welfare Party. Only the 
fundamentalists could benefit from a negative vote.” 


The EU and Turkey signed the customs-union accord 
last March, but final approval lies with the European 
Parliament which is expected to vote on 14 Decem- 
ber. Many MEPs, [Members of European Parliament] 
especially those in the Socialist group, the parliament's 
largest bloc, argue that the agreement should not lake 
effect until Turkey improves its human-rights record, 
particularly the treatment of its Kurdish minority. 


A senior EU diplomat here believes rejection of the 
customs union could have such serious consequences for 
Turkey's political stability that the Parliament 
would be unlikely to vote no. If informal soundings 
suggested that the customs union might be defeated, 
it would be more likely the Parliament would find an 
excuse t delay the vote, he says. 


The new coalition government of Tansu Ciller, the 
Prime Minister, has taken steps to answer the European 
Parliament's concerns, notably by ny Article 8 
of the strict anti-terrorism law. Scores have jailed 
under this article, which in effect prohibits all public 
criticism of the government's Kurdish policies. The 
Turkish parliament on Friday accepted changes that 
pave the way for the release of intellectuals, lawyers 
and politicians convicted for publicly demanding greater 
rights for the Kurds. 


But recent court cases that have raised doubts in the 
European Parliament over the government's sincerity. 
A newspaper columnist, Ahmet Altan, received a sus- 
pended prison sentence of 20 months for writing a satir- 
ical article on the Kurdish issue, and an American re- 
porter for Reuters news agency, Aliza Marcus, has been 
brought to trial for her coverage of the Kurdish insur- 
gency in south-eastern Turkey. Last week, two jailed 
Kurdish MPs were released — but the appeal court up- 
held sentences of 15 years for four others. 


After Turkey sent 35,000 troops into northern Iraq last 
March to attack bases of the banned Kurdistan Workers’ 
Party (PKK), there was lite doubt that a majority in the 
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European Parliament would refuse to ratify the customs 
union. Now, however, some of Turkey's most prominent 
Critics in the Socialist and Green groups are attracted by 
the argument that approval of the cusioms union may 
be the best way of encouraging reform in the country. 


The agreement offers Turkey the closest possible links 
with the EU short of full membership. Outside the 
Welfare Party, most political parties support the customs 
union. Businessmen, too, see tremendous opportunities 
in becoming integrated into the European market. Those 
familiar with Western thinking are aware that the 
Turkish state's approach to the Kurdish question does 
litte but harm to Turkey's international image. 


But politicians, obsessed with the idea that there is 
no Kurdish problem except one of PKK terrorism, 
stiffen at the suggestion that Turkey should modify its 
Kurdish policies in response to European and American 
criticism. “Turkey's security is not going to be decided 
by certain American and European politicians. We say 
yes to dialogue, but we won't put up with diktats,” said 
Mr Kirca. 


Assembly Amends Article 8 of Terrorism Law 


TA2810164195 Ankara TRT Television Network 
in Turkish 2200 GMT 27 Oct 95 


{[FBIS Translated Text] The Turkish Grand National 
Assembly has amended Article 8 of the Terrorism 
Law. The amendment removes the provision “regardless 
of what method, intention, or consideration” from the 
article, leaving it to read that it is a crime “to make 
written or verbal propaganda, and to stage rallies, 
demonstrations, or marches with the aim of violating 
the indivisible unity of the Turkish state, country, or 
nation.” The amendment also reduces the sentences 
given to persons violating this article. Accordingly, the 
current prison sentence of 3 to 5 years is reduced to | to 
3 years, while the fine is raised from 100 million Turkish 
Lira [TL] to TL300 million. The new law also enables 
the court to postpone prison sentences or convert them 
into fines. Under a new provision added to the law, 
if the same crime is repeated, the sentence cannot be 
converted into a fine. 


In cases of propaganda crimes by publications, or 
by radio or television, the new law reorganizes the 
sentences to be given to the owners and chief editors 
of the publications and radio and television stations. 


Within a month, the files of the persons convicted of 
this crime will be studied by the court that made the 
ruling, and their sentences reorganized in line with the 
amendment. 





This report may contain copyrighted material. Copying and disse ation] 
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Assembly Approves Poised Hammer Extension 


TA2810200595 Ankara TRT Television Network 
in Turkish 1800 GMT 28 Oct 95 


(FBIS Translated Text] The Turkish Grand National 
Assembly has decided to extend Poised Hammer, which 
is a multinational force deployed in Turkey, for another 


Motherland Party Istanbul Deputy Engin Guner, who 
a ee Sone oe Se eee, oe 


Kurdistan} terrorist organization since the conditions 
which prompted its deployment are defunct and since 
it contributes to the establishment of a Kurdish state in 
northern Iraq. 


Stating the views of the Republican People’s Party 


ing on behalf of his party, Welfare Party [RP] 
Deputy Ayhan charged that Poised Hammer lays 


the for the founding of greater Armenian 
and i states in the region and stated that the RP is 
against the extension of the mandate. 


Tunc Bi housing and public works minister, who 
to criticism on behalf of the government said 


opments which may ensue outside the frame- 
ion Provide Comfort. 
Bilget continued by saying that a realistic and careful 
assessment is being conducted on the issue in terms of 
the interests of the country. Explaining that the need for 
-—-waeye Key Poised Hammer mandate is nothing new, 
valliiy that the multinational force still retains its 

ity. Bilget also said that the most important issue 
to consider when assessing the termination of the man- 
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the mandate will not serve the aims of normalization 
in the region and that to the contrary, such a decision 
will adversely affect Turkey's balances in terms of 
international relations. [end recording] 


Bilget noted that the government believes that extending 
the Poised Hammer mandate by three months will serve 
the interests of the country. 


The assembly later passed the motion. 


Oymen Discusses Pipeline, Terrorism With Iraq 


TA2810131895 Ankara TRT Television Network 
in Turkish 2200 GMT 27 Oct 95 


{[FBIS Translated Text] The Karkuk-Yumunialik oil 
pipeline, which was closed during the Gulf War, is cor- 
roding. Turkey and Iraq will look for ways to cooperate 
in taking urgent measures to stop this problem. 


Foreign Ministry Under Secretary Onur Oymen dis- 
cussed this issue with Sad "Abd-al-Majid al-Faysal, 
Iraqi Foreign Ministry senior under secretary, and his 
delegation, who are visiting Ankara. 


Replying to reporters’ questions after the meeting, 
Oymen said that they discussed pumping oil in order to 
clean the pipeline, and that, in principle, the two sides 
view this as positive. He added that the issue will be 
discussed with UN officials soon and a solution will be 


sought. 


[Begin Oymen recording] We will place this issue on 
the agenda once again. The corrosion of the pipeline 
will damage Turkey's interests. One of the damages 
Turkey has incurred since the Gulf War is the danger 
facing the pipeline. Therefore, we will look into ways 
of cooperating in order to solve this problem. [end 
recording] 


Oymen said that both countries want to cooperate in 
fighting terrorism, and that Turkey attaches importance 
to Iraq's territorial integrity and sovereignty. He added 
that these topics were discussed at the meeting as well. 


Al-Faysal later returned to Iraq. In a predeparture 
Statement at Ankara Esenboga Airport, he said that 
he held positive talks with Foreign Minister Coskun 
Kirca, Under Secretary Oymen, and other officials from 
the ministry. He added that they discussed ways of 
developing the relations between the two countries. 


The Iragi Foreign Ministry senior under secretary 
pointed out that he explained the views of his country 
in connection with the Poised Hammer. He added 
that the two sides agreed to broaden the commercial 
horizons between the two countries. He stressed that 
they also agreed to continue with their 
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Economy Said Being Geared Toward Early Election 
NC2810095795 Istanbul MILLIYET in Turkish 
24 Oct 95 p7 


(FBIS Translated Text] A general election in Turkey 
was due to be held in November 1996. But the coun- 
try’s economy is gradually being geared toward early 
elections. Pay increases for government employees are 
being brought forward, something that is seen as a new 
election investment. Plans were made to increase gov- 
ernment employees’ salaries by 53 percent beginning | 
January 1996. The date is now 15 November 1995. 


Agricultural subsidies, support given to unions to help 
them pay their debts, and promises to several districts 
to convert them into provinces are seen as election 
investments. 

The unavoidable gearing of the economy toward the 
elections has forced Prime Minister Tansu Ciller to take 
measures to transfer resources, a process that conflicts 
with the policy and views she has maintained in the 
past. 

Promises 

1. Some 20 trillion Turkish lira will be given to livestock 
and cattle breeders in the form of credits. 

2. Nazilli, Polatli, Konya Ereglisi, Dinar, and Tarsus, 
which have a large voter potential, will be converted 
3. Some 20 trillion Turkish lira will be allocated for the 
fertilizers industry. This will be in addition to the 50- 
percent subsidy that is paid for fertilizers. 

4. Some 35 trillion Turkish lira will be allocated to help 
the unions pay their debts to the producers. 

5. An additional 2.5 trillion Turkish lira will be allocated 
for the Hazel Nut Cooperatives Union. Meanwhile, 
measures will be taken to help the producers pay their 
debts. 


6. Plans have been made to increase the salaries of 


government employees by 53 percent. Some 30 trillion 
Turkish lira will be allocated for that purpose. 


7. Public banks will extend credits to shopkeepers and 
craftsmen with favorable costs. 

Central Bank: Economic Indicators Going ‘Well’ 
TA2810152995 Ankara TRT Television Network 

in Turkish 2200 GMT 27 Oct 95 


[Statement by Central Bank Governor Yaman Toruner 
at a meeting in Istanbul on 27 October — recorded] 


[FBIS Translated Text) Let me answer the written 
questions in the order they were handed to me. The 
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first question is: What will be the attitude of the Central 
Bank in the face of the election economy? 


My dear friends, so far I have gone through two 
elecuons. I assumed this post one year and 10 months 


indicators in Turkey, from A to Z, are going extremely 
well. I believe that the rate of inflation in 1996 will be 
much lower than the present one. 


Another question asks whether the rate of exchange will 
continue to be stabie. The Central Bank has a monetary 
program for this year. We discussed it very clearly in 
the past. We had certain targets. The increase in the 
rate of exchange has been almost at par with the rate of 
inflation since June. I believe that this will be the case 
until the end of the year. 


This question concerns the IMF. It says that Turkey's 
agreement with the IMF expires in February 1996, and 
asks whether Turkey needs to extend it. It also asks if 
Turkey can get foreign loans if it does not extend the 


agreement with the IMF. 


During the past 15 days, we held talks about the IMF. At 
its board meeting on 18 September, the IMF approved 
Turkey's policies. Turkey has no problems with the IMF 
at this moment. The IMF signs letters of understanding 
and agreements with governments on various issues. 
That is what it did with Turkey. These agreements 
have a certain span. When the agreements expire, the 
governments, and only the governments, decide whether 
the agreements will be extended or not, or whether 
a new agreement will be signed. In other words, the 
government's general economic policies will determine 
this issue, because IMF agreements are made with 
governments. bilateral dialogue. 
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